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Notice: 

 
Any person may make a request for a disability-related modification or accommodation 
needed for that person to be able to participate in the public meeting by telephoning (661) 
297-1600, or writing to Castaic Lake Water Agency at 27234 Bouquet Canyon Road, 
Santa Clarita, CA 91350.  Requests must specify the nature of the disability and the type 
of accommodation requested.  A telephone number or other contact information should be 
included so that Agency staff may discuss appropriate arrangements.  Persons requesting 
a disability-related accommodation should make the request with adequate time before 
the meeting for the Agency to provide the requested accommodation. 

 
Pursuant to Government Code Section 54957.5, non-exempt public records that relate to 
open session agenda items and are distributed to a majority of the Board less than 
seventy-two (72) hours prior to the meeting will be available for public inspection at the 
Castaic Lake Water Agency, located at 27234 Bouquet Canyon Road, Santa Clarita, 
California 91350, during regular business hours.  When practical, these public records will 
also be made available on the Agency’s Internet Web site, accessible at 
http://www.clwa.org. 
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SUMMARY 

Based on estimated assessed valuations for Los Angeles and Ventura Counties and the State 
Department of Water Resources (DWR) 2017 Statement of Charges, it is recommended that the Agency 
maintain the tax rate of 7.06 cents per $100 assessed valuation (no change from FY 2016/17).  This is 
based on the FY 2016/17 estimated ending State Water Contract Fund balance, FY 2017/18 estimated 
State Water Project (SWP) expenditures and an increase in secured assessed values (5% overall). 
 
DISCUSSION 

In order to recommend the Agency-set tax rate that is used to fund DWR Water Supply Contract 
payments, staff analyzes the projected State Water Contract Fund balance, estimated FY 2017/18 
expenditures and the assessed valuation, and recommends a tax rate sufficient to fund fiscal year 
expenditures and provide an adequate ending balance for future year costs.  Los Angeles County 
requires the Agency provide the estimated tax rate by the first half of August of each year. 
 
FY 2017/18 estimated SWP expenditures are based on the 2017 Statement of Charges and estimates for 
variable charges during FY 2017/18.  FY 2017/18 tax revenues are based on an increase in assessed 
valuation of 5%, which is a similar to the increase that occurred in FY 2016/17. 
 
Based on estimated expenditures and revenues, staff recommends no change in the tax rate.  To be 
fiscally conservative and recognizing that SWP costs are increasing at a rapid rate, and to mitigate future 
tax rate increases as SWP costs continue to increase in the future, staff recommends no change in the 
tax rate at this time.  Based on increasing SWP costs, even with increasing assessed valuations, it is 
likely that the tax rate will have to increase in the future, perhaps in FY 2019/20.  This analysis does not 
include potential funding for California WaterFix.  This may require additional increases in the tax rate, 
perhaps in FY 2019/20. 
 
Attachment A shows an analysis of the State Water Contract Fund for FY 2017/18 based on the 
recommended tax rate. 
 
For a home assessed at $500,000, the annual tax would remain at approximately $353. 
 
 
 
 

Castaic Lake Water Agency 
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To:  Budget and Rates Committee 

From: Valerie L. Pryor 
Assistant General Manager 

Subject: Recommend Approval of Resolutions Setting Castaic Lake Water Agency 
Tax Rate for Fiscal Year 2017/18 and Requesting Levy of Tax by Los 
Angeles County and Ventura County 
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FINANCIAL CONSIDERATIONS 

The cash flow to be generated by the proposed tax rate is sufficient to pay DWR Water Supply Contract 
payments for FY 2017/18 and to provide sufficient funds on hand at fiscal yearend for future year costs.  
Based on the recommended tax rate of 7.06 cents per $100 assessed valuation and an increase of 5% in 
assessed valuation, the FY 2017/18 estimated revenue is $29.8 million. 
 
RECOMMENDATION 

That the Budget and Rates Committee recommends the Board of Directors adopt the proposed FY 
2017/18 tax rate of 7.06 cents per $100 valuation for Los Angeles County and Ventura Country and adopt 
the attached resolutions setting Castaic Lake Water Agency Tax Rate for Fiscal Year 2017/18 and 
Requesting Levy of Tax by Los Angeles County and Ventura County. 
 
VLP 
 
Attachments 
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RESOLUTION NO.  
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE CASTAIC LAKE WATER AGENCY 

SETTING CASTAIC LAKE WATER AGENCY TAX RATE FOR 
FISCAL YEAR 2017/18 AND REQUESTING LEVY 

OF TAX BY LOS ANGELES COUNTY 
 
WHEREAS, pursuant to the Ross-Johnson-Marks Property Tax Limitation Act of 1985, the 
Agency is empowered to make payments to the State of California under contracts for the sale, 
delivery, or use of water entered into pursuant to the California Water Resources Development 
Bond Act as set forth in the California Water Code; and 
 
WHEREAS, the Agency is hereby setting an ad valorem property tax rate for its Fiscal Year 
2017/18, pursuant to Revenue and Taxation Code, Section 97.65 (a), solely for the making of 
the aforesaid type of payment, and not to fund any reduction whatsoever in the rates charged by 
the Agency for water. 
 
NOW, THEREFORE, BE IT RESOLVED that this Board of Directors of the Castaic Lake Water 
Agency does hereby fix the rate of tax to be levied against all taxable property within the Agency 
at $0.000706000 for each $1.00 of assessed valuation, or $0.070600 for each $100 of assessed 
valuation, for Fiscal Year 2017/18 for the aforesaid purpose. 
 
RESOLVED FURTHER that this Board does hereby request and direct that, at the time and in 
the manner required by law for levying taxes for county purposes, the Board of Supervisors of 
Los Angeles County, in addition to such other tax as may be levied by said Board of 
Supervisors, levy a tax upon all taxable property in Los Angeles County within the Castaic Lake 
Water Agency at the aforesaid rate so fixed and determined by the Board of Directors of the 
said Agency, all pursuant to Resolution No. 70 of the Agency, as adopted on September 6, 
1967. 
 
RESOLVED FURTHER that the Board of Directors of this Agency does hereby direct that the 
Secretary of the Agency cause to be delivered to the Board of Supervisors of Los Angeles 
County a certified copy of this resolution, and the Secretary is further authorized to furnish any 
legally required Agency budget information reasonable needed by the officers of the said 
County with respect to the aforesaid tax and tax rate. 
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RESOLUTION NO.  
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE CASTAIC LAKE WATER AGENCY 

SETTING CASTAIC LAKE WATER AGENCY TAX RATE FOR 
FISCAL YEAR 2017/18 AND REQUESTING LEVY 

OF TAX BY VENTURA COUNTY 
 
WHEREAS, pursuant to the Ross-Johnson-Marks Property Tax Limitation Act of 1985, the 
Agency is empowered to make payments to the State of California under contracts for the sale, 
delivery, or use of water entered into pursuant to the California Water Resources Development 
Bond Act as set forth in the California Water Code; and 
 
WHEREAS, the Agency is hereby setting an ad valorem property tax rate for its Fiscal Year 
2017/18, pursuant to Revenue and Taxation Code, Section 97.65 (a), solely for the making of 
the aforesaid type of payment, and not to fund any reduction whatsoever in the rates charged by 
the Agency for water.  
 
NOW, THEREFORE, BE IT RESOLVED that this Board of Directors of the Castaic Lake Water 
Agency does hereby fix the rate of tax to be levied against all taxable property within the Agency 
at $0.00070600 for each $1.00 of assessed valuation, or $0.070600 for each $100 of assessed 
valuation, for Fiscal Year 2017/18 for the aforesaid purpose. 
 
RESOLVED FURTHER that this Board does hereby request and direct that, at the time and in 
the manner required by law for levying taxes for county purposes, the Board of Supervisors of 
Ventura County, in addition to such other tax as may be levied by said Board of Supervisors, 
levy a tax upon all taxable property in Ventura County within the Castaic Lake Water Agency at 
the aforesaid rate so fixed and determined by the Board of Directors of the said Agency, all 
pursuant to Resolution No. 69 of the Agency, as adopted on September 6, 1967. 
 
RESOLVED FURTHER that the Board of Directors of this Agency does hereby direct that the 
Secretary of the Agency cause to be delivered to the Board of Supervisors of Ventura County a 
certified copy of this resolution, and the Secretary is further authorized to furnish any legally 
required Agency budget information reasonable needed by the officers of the said County with 
respect to the aforesaid tax and tax rate. 
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Attachment A
State Water Contract Fund

FY 2017/18

 Actual FY 
2014/15 

 Actual FY 
2015/16 

 Projected FY 
2016/17 

 Projected FY 
2017/18 

Fund Balance, Beginning 28,694,755$     34,860,629$     40,334,279$     46,928,679$     

REVENUES
Agency Set Property Tax Revenues 26,070,350$     27,099,354$     28,422,800$     29,822,800$     
Investment Income 231,913            296,869            371,300            401,000            
Total State Water Contract Fund Revenues 26,302,263$     27,396,223$     28,794,100$     30,223,800$     

EXPENDITURES
DWR Variable Charge (3,997,735)        (4,835,394)        (5,000,000)        (9,000,000)        
State Water Contract Payments (17,657,459)      (19,704,836)      (18,381,700)      (22,300,000)      
Legal Consulting (540)                  (765)                  (1,000)               (1,000)               
State Water Contractors/SWPCA Dues (225,996)           (186,910)           (282,000)           (234,000)           
SWC Audit (25,857)             (26,775)             (35,000)             (35,000)             
Refunds from State 1,771,198         2,832,107         1,500,000         1,000,000         
Contingencies -                    -                    -                    (2,000,000)        
Total State Water Contract Fund Expenditures (20,136,389)$    (21,922,573)$    (22,199,700)$    (32,570,000)$    

Available Fund Balance, Ending 34,860,629$     40,334,279$     46,928,679$     44,582,479$     

Tax Rate per $100 in Assessed Valuation 0.070600$        0.070600$        0.070600$        0.070600$        
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SUMMARY AND DISCUSSION 

The Agency has typically approved State Water Project payments for an entire fiscal year, each year in 
July.  The process combined the Department of Water Resources (DWR) current calendar year 
Statement of Charges with the upcoming calendar year Statement of Charges to develop the fiscal year 
State Water Contract payment schedule that would be approved by a resolution.   
 
Because there is typically very little time between receipt of the Statement of Charges and preparation of 
the proposed resolution, staff recommends the Agency approve the July 2017 payment in June 2017.  
The entire schedule of FY 2017/18 payments would be recommended for approval in July or August 
2017. 
 
For July 2017, the fixed charges total $4,307,584 as follows: 
 

 

Delta Water 
Charge 

Transportation 
Charge 

Devil 
Canyon 
Castaic 
Charge 

Off-
Aqueduct 

Power 
Charge 

Water 
System 

Revenue 
Bond 

Surcharge Total 

       
July 2017  $1,309,353   $1,928,193   $78,049   $7,524   $984,465   $4,307,584  

 
The variable charges will depend on the water deliveries during July 2017. 
 
FINANCIAL CONSIDERATIONS 

DWR payments are fully funded by Agency-set property tax revenues received from Los Angeles and 
Ventura Counties. 
 
RECOMMENDATION 

That the Budget and Rates Committee recommends the Board of Directors adopt the attached resolution 
authorizing the General Manager to disburse funds from the State Water Contract Fund in a timely 
manner to meet the Water Supply Contract and Devil Canyon-Castaic Contract payment obligations for 
July 2017. 
 
VLP 
 
Attachment 

Castaic Lake Water Agency 

Memorandum 

 
 May 30, 2017 

To:  Budget and Rates Committee   

From: Valerie L. Pryor 
Assistant General Manager 

Subject: Recommend Approval of a Resolution Authorizing July 2017 Water Supply 
Contract Payment 

ITEM NO. 
3 
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RESOLUTION NO.  
 

RESOLUTION OF THE BOARD OF DIRECTORS 
OF THE CASTAIC LAKE WATER AGENCY 

AUTHORIZING THE JULY 2017 WATER SUPPLY CONTRACT PAYMENT 
 
WHEREAS, the Castaic Lake Water Agency on April 30, 1963 contracted with the State of 
California through the Department of Water Resources for a water supply pursuant to the 
California Water Resources Development Bond Act; and 
 
WHEREAS, the Castaic Lake Water Agency on June 23, 1972 joined in the Devil Canyon-
Castaic Contract, which amended payment terms of the State Water Contract to require Agency 
payment for debt service on bonds issued under the contract and operation and maintenance of 
certain facilities; and 
 
WHEREAS, the Castaic Lake Water Agency is currently entitled under the Water Supply 
Contract, as amended, to a total Annual Table A amount of 95,200 acre-feet; and 
 
WHEREAS, the Water Supply Contract, as amended, requires the Castaic Lake Water Agency 
to make payments to the Department of Water Resources for water service on account of (1) a 
Delta Water Charge, (2) a Transportation Charge, (3) a Devil Canyon-Castaic Contract Charge, 
(4) an Off-Aqueduct Power Facilities Charge as an addition to the Transportation Charge and 
(5) a Water System Revenue Bond Surcharge; and 
 
WHEREAS, pursuant to Article 29 of the Water Supply Contract and Articles 17 and 22 of the 
Devil Canyon-Castaic Contract, the Castaic Lake Water Agency has received statements of 
charges embracing and detailing the payment due in July 2017; and 
 
WHEREAS, a summary of the charges contained in the statements is as follows and the total of 
the invoiced July 2017 Water Supply Contract charges is $4,307,584 , plus Variable Operation, 
Maintenance, Power and Replacement Charges. 
 

 

Delta Water 
Charge 

Transportation 
Charge 

Devil 
Canyon 
Castaic 
Charge 

Off-
Aqueduct 

Power 
Charge 

Water 
System 

Revenue 
Bond 

Surcharge Total 

       
July 2017  $1,309,353   $1,928,193   $78,049   $7,524   $984,465   $4,307,584  

 
NOW, THEREFORE BE IT RESOLVED, that the Board of Directors of the Castaic Lake Water 
Agency authorizes the General Manager to disburse funds from the State Water Contract Fund, 
subject to adjustments, in a timely manner to meet the Water Supply Contract and Devil 
Canyon-Castaic Contract payment obligations due during July 2017. 
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BUDGET AND RATES COMMITTEE PLANNING CALENDAR 
FISCAL YEAR 2017/18 

DMS #155504 Revised 5-25-17 
 

JULY 2017 
 
COMMITTEE (July 10) 
 

1. Recommend Approval of a Revised Retail Reserve Fund Policy 
2. Recommend Approval of Resolution Authorizing FY 2017/18 Water Supply Contract Payments (can wait 

until August meeting if meeting is cancelled or can go direct to Board). 
3. SCWD Rate Study Discussion 
4. Committee Planning Calendar 

 
BOARD (July 26) 
 

1. Approve a Revised Retail Reserve Fund Policy 
2. Approve a Resolution Authorizing FY 2017/18 Water Supply Contract Payments (consent) – Could go 

straight to Board if July Committee meeting is cancelled. 
 
JPA Meeting (July 26) 
 
 
AUGUST 2017 
 
COMMITTEE (August 7) 
 

1. Committee Planning Calendar 
 

BOARD (1st meeting, August 9) 
 
JPA Meeting (1st meeting, August 9) 
 
BOARD (2nd meeting, August 23) 
 
JPA Meeting (2nd meeting, August 23) 
 
 
SEPTEMBER 2017 
 
COMMITTEE (September 11) 
 

1. Committee Planning Calendar 
 
BOARD (September 27) 
 
JPA Meeting (September 27) 
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BUDGET AND RATES COMMITTEE PLANNING CALENDAR 
FISCAL YEAR 2017/18 

DMS #155504 Revised 5-25-17 
 

OCTOBER 2017 
 
COMMITTEE (October 9) 
 

1. Committee Planning Calendar 
 
BOARD (1st meeting, October 11) 
 
JPA Meeting (1st meeting, October 11) 
 
BOARD (2nd meeting, October 25) 

 
JPA Meeting (2nd meeting, October 25) 
 
 
NOVEMBER 2017 
 
COMMITTEE (November 6) 
 

1. Recommend Receiving and Filing of Wholesale System FY 2017/18 Yearend Budget Report 
2. Recommend Receiving and Filing: 

a. FY 2016/17 Comprehensive Annual Financial Report and the Management Report 
b. FY 2016/17 Wholesale and Retail Interdivisional Services Report 

3. Committee Planning Calendar 
 
BOARD (November 20) 
 

1. Approve Receiving and Filing of Wholesale System FY 2017/18 Yearend Budget Report (consent) 
2. Approve Receiving and Filing: 

a. FY 2016/17 Comprehensive Annual Financial Report and the Management Report 
b. FY 2016/17 Wholesale and Retail Interdivisional Services Report 

 
JPA Meeting (2nd meeting, November 20) 
 
 
DECEMBER 2017 
 
COMMITTEE (December 11) 
 

1. Committee Planning Calendar 
 
BOARD (December 27) 
 
JPA Meeting (December 27) 
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BUDGET AND RATES COMMITTEE PLANNING CALENDAR 
FISCAL YEAR 2017/18 

DMS #155504 Revised 5-25-17 
 

JANUARY 2018 
 
FINANCING CORPORATION (tbd) 
 

1. Annual meeting 
 
COMMITTEE (January 8) 
 

1. Committee Planning Calendar 
 

BOARD (January 24) 
 
JPA Meeting (January 24) 
 
 
FEBRUARY 2018 
 
COMMITTEE (February 12) 
 

1. Recommend Receiving and Filing of Wholesale System FY 2017/18 Midyear Budget Report 
2. SCWD Rate Study Discussion 
3. Committee Planning Calendar 

 
BOARD (1st meeting, February 14) 
 
JPA Meeting (1st meeting, February 14) 
 
BOARD (2nd meeting, February 28) 
 

1. Approve Receiving and Filing of Wholesale System FY 2017/18 Midyear Budget Report (consent) 
 
JPA Meeting (2nd meeting, February 28) 
 

1. Re-adopt Investment Policy 
2. Elect officers 

 
STRATEGIC PLANNING WORKSHOP (February 23 and 24) 
 
 
MARCH 2018 
 
COMMITTEE (March 12) 
 

1. Committee Planning Calendar 
 
BOARD (1st meeting, March 14) 
 
JPA Meeting (1st meeting, March 14) 
 
BOARD (2nd meeting, March 28) 
 
JPA Meeting (2nd meeting, March 28) 
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BUDGET AND RATES COMMITTEE PLANNING CALENDAR 
FISCAL YEAR 2017/18 

DMS #155504 Revised 5-25-17 
 

APRIL 2018 
 
COMMITTEE (April 9) 
 

1. Provide Direction for a Proposed Employee Salary Adjustment for FY 2018/19 
2. Review Draft FY 2018/19 Wholesale Budget 
3. Review Draft FY 2018/19 SCWD Budget 
4. Review SCWD Rate Increase Options  
5. Recommend Approval of a Resolution Revising the SCWD Reserve Fund Policy 
6. Committee Planning Calendar 

 
BOARD (1st meeting, April 11) 
 

1. Review and Provide Direction for Budget Baseline and Baseline Options 
 
JPA Meeting (1st meeting, April 11) 
 
BOARD (2nd meeting, April 25) 
 

1. Approve Proposed Employee Salary Adjustment for FY 2018/19 
2. Approve a Resolution Revising the SCWD Reserve Fund Policy 

 
JPA Meeting (2nd meeting, April 25) 
 
 
MAY 2018 
 
COMMITTEE (May 14) 
 

1. Recommend Approval of a Resolution Adopting the Wholesale System Fiscal Year 2018/19 Budget 
2. Recommend Approval of a Resolution Adopting the Appropriation of All As-Yet Unappropriated Funds for 

FY 2017/18 
3. Recommend Approval of a Resolution Adopting the Appropriation Limit for FY 2018/19 
4. Recommend Approval of a Resolution Adopting the SCWD Fiscal Year 2018/19 Budget 
5. Recommend Approval of a Resolution Authorizing a Proposition 218 Notice of Public Hearing on the 

Proposed Retail Water Rates and Setting a Public Hearing Date 
6. Committee Planning Calendar 

 
BOARD (2nd meeting, May 23) 
 

1. Approve a Resolution Adopting the Wholesale System Fiscal Year 2018/19 Budget 
2. Approve a Resolution Adopting the Appropriation of All As-Yet Unappropriated Funds for FY 2017/18 

(consent) 
3. Approve a Resolution Adopting the Appropriation Limit for FY 2018/19 (consent) 
4. Approve a Resolution Adopting the SCWD Fiscal Year 2018/19 Budget 
5. Approve a Resolution Authorizing a Proposition 218 Notice of Public Hearing on the Proposed Retail Water 

Rates and Setting a Public Hearing Date 
 
JPA Meeting (2nd meeting, May 23) 
 

1. Approve a Resolution Adopting the Fiscal Year 2018/19 Budget 
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BUDGET AND RATES COMMITTEE PLANNING CALENDAR 
FISCAL YEAR 2017/18 

DMS #155504 Revised 5-25-17 
 

JUNE 2018 
 
COMMITTEE (June 11) 
 

1. Recommend Approval of Resolutions Setting Castaic Lake Water Agency Tax Rate for Fiscal Year 2018/19 
and Requesting Levy of Tax by Los Angeles County and Ventura County 

2. Recommend Approval of Resolution Authorizing July 2018 Water Supply Contract Payment 
3. Committee Planning Calendar 

 
BOARD (1st meeting, June 13) 
 
JPA Meeting (1st meeting, June 13) 
 
BOARD (2nd meeting, June 27) 
 

1. Approve Resolutions Setting Castaic Lake Water Agency Tax Rate for Fiscal Year 2018/19 and Requesting 
Levy of Tax by Los Angeles County and Ventura County (consent) 

2. Approve a Resolution Authorizing July 2018 Water Supply Contract Payment (consent) 
 
JPA Meeting (2nd meeting, June 27) 
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